SEQUIM CITY COUNCIL
Meeting Minutes
Sequim Civic Center
152 West Cedar Street
Sequim, WA 98382
Monday, November 26, 2018

5:00 P.M.

1. OLYMPIC MEDICAL CENTER UPDATE
Eric Lewis, CEO of Olympic Medical Center (OMC), presented. The Centers for Medicare and Medicaid
Services (CMS) proposed to cut reimbursements by 60% for patient visits in clinics located more than
250 yards from the hospital. One thousand seven hundred and eighty (1,780) letters were received
from people in Clallam County and OMC had a conference call with CMS in early October; however,
CMS chose to move forward with their proposal. In 2019 there will be a 30% cut in reimbursements,
and in 2020 the 60% cut will be phased in. OMC anticipates a $1.7 million cut in reimbursements in
2019, and a $47 million cut over the next ten years. OMC plans to maintain current services and
workforce; however, the outpatient, oncology, and primary care expansion projects will be scaled back.
Services at 8th & Vine in Port Angeles will be moved down near the hospital. OMC will work with other
agencies to propose legislation and file a lawsuit. OMC Commissioners signed a bid and will move
forward with the Sequim cancer center expansion in 2019, including the purchase of a $250,000
nuclear cardiology camera.

2. LEGISLATIVE UPDATE WITH STEVE THARINGER, MIKE CHAPMAN AND KEVIN VAN DE WEGE
City Manager Charlie Bush discussed the City’s legislative priorities with the legislators.

City Attorney Kristina Nelson-Gross discussed changes in L&l's prevailing wages, stating that many
have increased dramatically. Mr. Tharinger stated that if the City provides documentation supporting
what rates would be more appropriate, L& may make an adjustment. Ms. Nelson-Gross stated that
several cities have tried, but L&l has not been responsive.

Kevin Van de Wege stated that if consolidation of dispatch centers moves forward, the new dispatch
center may be a good location for a new EOC. Councilor Lake said the airport in PA was being
considered. Mr. Bush stated that there have been no decisions yet. Mr. Tharinger stated that it's easier
if local jurisdictions work it out first, then it becomes easier to work on funding. Councilor Pratt stated
she believes the City must go through the County, then the County goes through the State to get
emergency funds, so if the two counties combine EOCs she’s not sure how that will work. Councilor
States stated that energy resiliency ties in, and unfortunately only large projects are getting funded, and
she'd like to see small projects funded. Mr. Tharinger stated that the State is working on a coordinated
strategy for broadband service. Mr. Bush stated that the City has grown quickly, and we have several
internet providers but don’t have franchise agreements with all of them, and we’'ll be working on that.

Mr. Bush stated that the need for navigators came up during human services work sessions. Tharinger

stated that the City of Port Angeles is having a social worker travel with deputies to connect people with
appropriate programs. Mr. Bush stated that we are doing that now through a grant, and ongoing funding
would help.
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1. CALL TO ORDER, PLEDGE OF ALLEGIANCE, AND ROLL CALL

Mayor Dennis Smith called the meeting to order at 6:00 p.m., led those present in the pledge of
allegiance to the flag.

Councilors Present:
Bob Lake
Brandon Janisse
Candace Pratt
Dennis Smith
Jennifer States
William Armacost

Councilors Excused:
Ted Miller

2. CHANGES TO THE AGENDA
The Olympic Medical Center update from Eric Lewis was moved up to be first during the Work Session.

3. CEREMONIAL
None

4; PUBLIC COMMENTS
None

5. FINAL HEARING ON 2019 BUDGET AND ADOPTION OF ORDINANCE 2018-009 ADOPTING THE
2019 BUDGET
Sue Hagener presented.

Motion: By Councilor Lake and seconded by Councilor States to approve.

Motion Carried unanimously.

6. CONSENT AGENDA

a. City Council Meeting Minutes — November 13, 2018
b. Shipley Senior Center 2nd and 3rd Quarter Reports
c. Claim Voucher Recap Dated 11/26/18 Total Payments $825,302.58

Motion: By Councilor Pratt and seconded by Councilor Janisse to approve.

Motion Carried unanimously.

7. ECONOMIC DEVELOPMENT CENTER (EDC) UPDATE
Julie Knott stated that the Opportunity Zone convention took place in Seattle last week, 250 attended
including at least thirty from the Emerald Coast EOA, and fourteen tribes were represented. Dept. of
Commerce has a two-year commitment to provide support and capacity funding. Next week
emeraldfunds.com will be online. The EDC had its first meeting with public comment, and lots of input
was received. Rules are in draft form. City Manager Bush stated that the City has a contract with the
EDC, they are looking at getting another staff member, and with Council's support he would like to re-
work the contract and keep it going.
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